


SALES & MARKETING

In the 3rd quarter, NattoPharma has experienced strong
revenue growth. This can be attributed to solid marketing
efforts in USA bearing fruit, as well as a number of new
contracts with customers in Europe. There is growing market
interest for MenaQ7, which has resulted in several new
customer enquiries, especially in the US market. In addition, a
number of our existing customers have increased the sales of
their finished products which have a positive effect on our
sales to these customers.

We continue to build a distribution network in Europe, and on
October 25th a distribution agreement was signed with Gee
Lawson Limited. Gee Lawson Limited operates in the UK
market, and counts Boots as a major customer and distribution
channel. We are also focusing on strengthening our sales team,
both in the dietary supplement market as well as the functional
food segment. The significance of our R&D program and
patents is increasing among food producers both in the US and
in Europe, pending to the findings of the EU regulatory affairs
(EFSA) as well as the FDA (GRAS). NattoPharma is
expecting a commercial effect both in the EU market as well
as the US market when these approvals have been attained.

On 5th November NattoPharma signed a partnership agreement
with Ocean Nutrition, Canada, one of the largest producers of
omega-3. On the same day, Ocean Nutrition launched their
omega-3 product MEG-3 at Supply Side West in Las Vegas
(one of the major food fairs in USA), which is now also
available with MenaQ7. Ocean Nutrition will market MEG-3
including MenaQ7 as a food ingredient as well as a dietary
supplement product.

FINANCIALS

NattoPharma Group NattoPharma ASA
No. in 1.000 kr 1.1-30.09.07 1.1-31.12.06 1.1-30.09.07 1.1-30.09.06 1.1-31.12.06

Revenue 20 267 7 518 20 267 4 428 7 518
EBIT 219 -4 448 219 -2 454 -4 448
Result before tax -1 261 9 -1 261 -6 9

Gross amrgin 60,78 % 49,88 % 60,78 % 62,24 % 49,88 %
EBIT margin 1,08 % -59,16 % 1,08 % -55,42 % -59,16 %
Growth na na -357,70 % na na

As a result of the company applying for a share listing on the
Oslo Axess market, a limited audit of the company’s accounts
has been carried out as per September 30th 2007. This means
that a comparison of NattoPharma’s results for the same
period in 2006 for both the parent company as well as the
consolidated group accounts was conducted. This comparison
included financial results to December 31st 2006. For the sake

of good order, the parent company’s figures will be
commented.

Total 2007 revenue to the end of Q3 is NOK 20.3m, which
represents an increase of 357 % compared to the same period
in 2006. This figure is higher than expected, which is due to a
stronger market growth than expected. Q3 revenue is NOK
7.9m compared to NOK 2.9m for Q3 2006.

Total operating expenses to the end of the Q3 2007 equal
NOK 20m. After finance costs of NOK 1m, a negative result
before income tax of NOK 0.8m is shown, which is better than
expected. This is due to changes in the accounting principals
relating to the valuation of R&D, which as per September 30th

2007 is activated in the balance sheet as an intangible asset
with NOK 3.2m. The company is of the opinion that these
costs shall be activated in the balance sheet as they represent
an intangible asset in accordance with IFRS and will be the
basis for future economic development for the company and
its product. As per 30th September 2007, a credit note of
approximately NOK 0.5m was issued to customers in Norway
resulting from quality problems with capsulation. In other
words, this quality problem was not related to our product but
to the production of the capsules. Accordingly, a claim for
compensation will be presented to the producer. In Q3 2007,
total operating costs are NOK 7.5m which gives an EBIT of
NOK 0.4m and an EBT of NOK 0.5m after deduction of NOK
0.9m in finance costs. Corresponding figures for Q3 2006
show total operating costs of NOK 2.9m, an EBIT of NOK
0.08m and an EBT of NOK 0.06m - both positive figures. This
confirms the rapid growth in 2007.

The company’s balance sheet shows total equity of NOK
14.4m compared to NOK 4.8m to the end of Q3 2006. The
equity ratio is equal to 43.5 % compared to 88.4 % for the
same period in 2006 and 93.3 % as per 31st December 2006.
This change results from the company having entered into a
loan agreement for a bond loan equal to NOK 18.5m with
Norsk Tillitsmann ASA in order to secure financing of the
company’s operations. The loan, which is for a period of 2
years with no instalments, has an interest rate equal to 10.4 %,
payable semi annually in arrears. In addition, warrants are
issued equal to 1,233,210 shares each with a face value of
NOK 0.10 and an exercise price of NOK 15 per share. There
is no compensation due for the warrants, and the exercise
period is 2 years from the disbursement date. The cash
position as per September 30th 2007 is NOK 19.7m. As per
same date, a total number of 88 shareholders were registered.

The process of applying for a listing on Oslo Axess has started,
and Orion Securities ASA has been appointed manager and
will assist the company in the application process. An
orientation to Oslo Stock Exchange was sent on 2nd October, a



preliminary meeting took place 9th October. 2007 and the
application for a listing on Oslo Axess was sent to Oslo Stock
Exchange on 31st October 2007. A public offering will be
carried out relating to the listing, and it is expected that the
listing of the company’s shares on Oslo Axess can take place
by the end of December 2007.

OUTLOOK

The 2007 budgeted revenue of NOK 21m is as good as
achieved. The expectations with respect to obtaining necessary
EFSA approval from EU and a GRAS status from FDA, is
high. This will further strengthen the company’s market
position, and create a platform for further growth.

The strong growth that the company is experiencing is
expected to continue in 2008. Revenues are expected to reach
between NOK 80 to 90m.

The company is comfortable with its financial position and is
expecting a positive result before tax in 2008.

For further information, please contact:

Morten Sundstø, Phone +47 9506 1860
IR and Communication

Stein Westbye, Phone +47 9075 6410
CEO

NattoPharma ASA
P.O Box 2896 Solli
0230 Oslo, Norway

Phone: +47 2255 3630
Fax: +47 2255 3631
www.NattoPharma.com

Shareholder information as per September 30th 2007:
Shareholder List

NattoPharma ASA Number %- owner

of shares ship int.

1 Anacott Steel AS 3 386 700 18,04 %

2 Bohan & Co AS 2 882 700 15,35 %

3 B Mcallen SL 2 363 268 12,59 %

4 Kaupthing ASA, Market Making Innland 2 304 700 12,27 %

5 Universal Exports AS 865 000 4,61 %

6 Terra Norden VPF 770 000 4,10 %

7 Macama Invest AS 567 200 3,02 %

8 Sellæg Aase 536 600 2,86 %

9 Terra Vekst VPF 521 500 2,78 %

10 Eng AS 500 000 2,66 %

11 Pictet & Cie Banquiers, Geneva 400 000 2,13 %

12 Mascot Holding AS v/ Alex Munch Thore 370 000 1,97 %

13 Terra Alpha VPF 351 000 1,87 %

14 Haadem Invest AS 316 800 1,69 %

15 ABG Sundal Collier N. meglerkonto 300 000 1,60 %

16 Kristianro AS v/Eigil Spetalen 250 000 1,33 %

17 Predator Capital Managment, 241 000 1,28 %

18 LKG Holding AS 200 000 1,07 %

19 Thore Alexander Munch 159 500 0,85 %

20 Skips AS Tudor 150 000 0,80 %

20 AS Wingana 150 000 0,80 %

Total number of shares 17 585 968 93,66 %

September 30th 2007

.



NATTOPHARMA ASA
INCOME STATEMENT AS PER 30TH SEPTEMBER 2007

NattoPharma ASA NattoPharma Group

Q3 2007 YTD 2007 Q3 2006 YTD 2006 2006 Amount in NOK 1000 Notes Q3 2007 YTD 2007 2006

REVENUE AND OPERATING COSTS

7 805 20 009 2 725 3 763 7 209 Revenue 2 7 805 20 009 7 209

86 257 222 665 309 Other revenue 86 257 309

7 891 20 267 2 947 4 428 7 518 TOTAL REVENUE 7 891 20 267 7 518

OPERATING COSTS

2 352 7 949 1 008 1 672 3 768 Costs of goods 2 352 7 949 3 768

1 653 4 124 740 1 861 2 695 Employee benefit expenses 3 1 653 4 124 2 695

97 291 59 146 271 Depreciation on asets and intangible assets 97 291 271

3 384 7 684 1 062 3 203 5 233 Other operating costs 4 3 384 7 684 5 233

7 486 20 048 2 869 6 882 11 966 TOTAL OPERATING COSTS 7 486 20 048 11 966

405 219 78 -2 454 -4 448 OPERATING RESULT/EBIT 405 219 -4 448

FINANCIAL INCOME AND EXPENSES

324 351 6 6 127 Financial income 324 351 127

-1 249 -1 612 -7 -12 -118 Financial expenses 6 -1 249 -1 612 -118

-926 -1 261 -1 -6 9 NET FINANCIAL INCOME AND EXPENSES -926 -1 261 9

-521 -1 042 76 -2 461 -4 439 RESULT BEFORE INCOME TAX -521 -1 042 -4 439

-146 -292 21 -689 -1 236 Income tax -146 -292 -1 236

-375 -750 55 -1 772 -3 203 PERIODIC RESULT -375 -750 -3 203



NATTOPHARMA ASA - BALANCE SHEET

NattoPharma ASA ASSETS NattoPharma Group

30.9.07 30.9.06 31.12.06 Amount in NOK 1000 Note 30.9.07 31.12.06

Non Current Assets

2 365 689 2 073 Deferred tax advantage 2 365 2 073

4 758 - 1 637 Other intangible assets 5 4 914 1 793

7 123 689 3 710 Total non current assets 7 279 3 866

Material assets

890 628 902 Equipment and other tangible assets 4 890 902

890 628 902 Total tangible assets 890 902

Financial assets

156 - 156 Investment in subsidiaries - -

156 - 156 Total Financial assets - -

8 169 1 317 4 768 Total non current assets 8 169 4 768

Current Assets

Receivables

5 - Stock and other reserves 5

3 546 2 887 627 Accounts receivables 3 546 627

867 - Prepaid costs 867

906 83 996 Other receivables 906 996

5 325 2 971 1 623 Total current assets 5 325 1 623

19 745 1 196 7 902 Cash and cash equivalents 19 745 7 902

25 069 4 167 9 525 Total current assets 25 069 9 525

33 238 5 484 14 293 TOTAL ASSETS 33 238 14 293



NATTOPHARMA ASA - BALANCE SHEET

NattoPharma ASA EQUITY AND LIABILITIES NattoPharma Group

30.9.07 30.9.06 31.12.06 Amount in NOK 1000 Note 30.9.07 31.12.06

EQUITY

Paid in equity

1 878 1 699 1 699 Share capital 1 878 1 699

- - 8 929 Resolved, not registered share issue/capital - 8 929

11 307 4 923 2 556 Share premium reserve 11 307 2 556

2 011 - 155 Other paid in equity 2 011 155

15 196 6 622 13 340 Total paid in equity 15 196 13 340

Earned equity

-750 -1 772 - Othern equity -750 -

-750 -1 772 - Total earned equity -750 -

14 446 4 850 13 340 Total Equity 14 446 13 340

LIABILITIES

Long term debt

16 908 - - Long term debt 1, 6 16 908

16 908 - - Total long term debt 16 908 -

Current liabilities

566 312 336 Accounts payable 566 336

590 322 225 Public duties payable 590 225

- - - Income tax payable - -

728 - 393 Other current liabilities 728 393

1 884 634 954 Total current liabilities 1 884 954

18 792 634 954 Total Liabilities 18 792 954

33 238 5 484 14 293 TOTAL EQUITY AND LIABILITIES 33 238 14 293



Changes in equity

NattoPharma ASA and
NattoPharma Group
No. in NOK 1000 Share- Share Other Other Total

capital premium fund paid in Equity Equity equity

1 878 11 307 155 - 13 340
- - 1 766 - 1 766
- - 90 - 90
- - - -750 -750

1 878 11 307 2 011 -750 14 446

Periodic result

Equity per 30.09.07

Equity per 31.12.2006
Equity part of bond loan
Equity part of options

CASH FLOW STATEMENT
01.01.06 - 30.09.07

NattoPharma ASA NattoPharma Group

per Q3 07 per Q3 06 2006 Amount in NOK 1000 per Q3 07 per Q3 06 2006

Cash flow from operating activates

-1 042 -2 460 -4 439 Net loss before income tax -1 042 -2 460 -4 439

- - - Income tax payable - - -

291 146 271 Depreciation and amortisation expenses 291 146 271

-2 694 -2 691 -408 Changes in inventories, accounts receivables and payables -2 694 -2 691 -408

-77 377 -239 Change in other accruals -77 377 -239

-3 522 -4 628 -4 815 Net cash flow from operating activities -3 522 -4 628 -4 815

Cash flow from investment activities

-163 -277 -663 Purchase of tangible non current assets -163 -277 -663

16 908 Proceeds from disposal of tangible non current assets 16 908

-3 235 -1 806 Net purchase and proceeds from other investments -3 235 -1 806

13 510 -277 -2 469 Net cash flow from investment activities 13 510 -277 -2 469

Cash flow from financing activities

1 855 5 500 14 585 Payments from share issues 1 855 5 500 14 585

- - - Dividends - - -

1 855 5 500 14 585 Net cash flow from financing activities 1 855 5 500 14 585

11 843 595 7 301 Net change in cash and cash equivalents 11 843 595 7 301

7 902 601 601 Cash and cash equivalents at 01.01.07 7 902 601 601

19 745 1 196 7 902 Cash and cash equivalents as per September 30 2007 19 745 1 196 7 902



NOTES
Note 1 Accounting principals

Note 2 Revenue

Amount in NOK 1000 NattoPharma Group
1.1-30.09.07 1.1-30.09.06 2006 1.1-30.09.07 2006

Geographic segmentation
USA 14 055 2 711 5 351 5 351 5 351
Europe 6 212 1 717 2 167 2 167 2 167

Total 20 267 4 428 7 518 7 518 7 518

Note 3 Employment benefits, number of employees, other benefits

Amount in NOK 1000 NattoPharma Group
1.1-30.09.07 1.1-30.09.06 2006 1.1-30.09.07 2006

Employment benefits
Salaries 3 332 1 437 2 280 3 332 2 280
Employers social security costs 532 236 345 532 345
Pension costs 79 29 79 29
Other benefits 181 188 41 181 41
Total 4 124 1 861 2 695 4 124 2 695

Number of employees 7,0 4,5 4,5 7,0 4,5

Compensation to leading employees
Amount in NOK 1000 NattoPharma Group

1.1-30.09.07 1.1-30.09.07
CFO Erik Tjørstad
Salary 471 471
Pension 16 16
Other benefits 97 97
Total 584 584

NattoPharma ASA

NattoPharma ASA

NattoPharma ASA

Periodic accounts are prepared in accordance with IAS 34 as adopted by the International Accounting
Standards Board. The periodic accounts does not include full information and enclosures as required in
relation with annual accounts, and should therefore be viewed together with the annual report as per
December 31. 2006.
The accounting principals which is used in the preparation of the periodic accounts is in accordance with
the preparation of the annual report and accounts as per December 31. 2006.

Liabilities
Loan is recorded initially at real value, with deduction for transaction costs when the payment of the loan
was made. In consecutive periods the loan is recorded at amortised costs estimated by using effective
interest rate. Difference between paid in loan amount and amount to be paid back is recorded as finance
costs over the estimated term of the loan. By the emission of the loan with associated warrants are real
value of the debt estimated by using market interest rate with similar maturity and security and which
does not have associated warrants. The amount is classified as debt and is recorded at amortised cost
until the expiration of the loan or by the loans due date. The remaining compensation is included into the
equity, deduction made for the tax effect, as payment for the issuance of the options.
Loan is classified as short term debt if there is not an implicit right to delay payment of the debt for more
than 12 months reckoned from the balance date.



Share based remuneration
The company has through the period had 1 arrangement regarding share based salary, for CFO Mr. Erik
Tjørstad. The conditions are described below:

Type of plan
Assignment date

Maturity of options

Date of acquiring

Expiration date
The first two offerings has in addition other non market related earnings criteria.
The first offering of 25 % is cancelled due to the earnings criteria is not fulfilled.

Real value of offered options is calculated by the use of the Black-Scholes-Merton option pricing model.
Input for the model is as follows:

Underlying shares
Strike price

Expected life time
Volatility
Risk free interest rate
Dividend
Real value per option

Market price at time of the offering is decided based on the latest share issue price prior to the option
offering. Expected volatility is based on historic volatility for a comparable company on Oslo Stock
Exchange. Since the company is not listed, guideline from IFRS 2, B29 and as a comparable company,
Natural ASA (now Aker Biomarine ASA) is used.

The recorded amount related to share based salary at 30.09.2007 is NOK 90 165.

Further details regarding the option plan is as follows:

Options

Weighed
average

strike price Options

Weighed
average

strike price
Outstanding at the beginning of the period - - - -
Offered 200 000 5,00 - -
Redeemed - - - -
Terminated - - - -
Rejected 50 000 5,00 - -
Expired - - - -
Outstanding at the end of the period 150 000 5,00 - -
Declarable options - - - -

1,24 5,00 - -

Details regarding outstanding options per 30.09.2007 is given in the table below:

Strike price
Outstanding
options at

30.09.2007

Weighed
average

remaining
lifetime

Weighed
average

strike price

Declarable
options at

30.09.2007

Weighed
average

strike price

0,00 - 4,00 - - - -
4,00 - 6,00 150 000 1,08 5,00 - -
6,00 - - - - - -
Total 150 000 1,08 5,00 - -

Equity-based
01.01.2007

25 % of offered options are considered as earned have 30.06.2007,
31.12.2007, 31.12.2008 and 21.06.2009.

0,5, 1, 2 and 2,5 year

Outstanding options

Options expire simultaneously as being earned

42 % - 65 %
3,81 % - 4,31 %
-
0,94 – 1,49

Declarable options

Weighed average market price upon offering

Number of options as per

Weighed average market price upon offering

Option plan
200 000
5,00
5,00

200 000
approx 2,5 year



Note 4 Specification of other operating costs

Amount in NOK 1000

1.1-30.09.07 1.1-30.09.06 2006 1.1-30.09.07 2006

Rental expenses 749 915 1 476 749 1 476
Fees 1 265 178 - 1 265 -
Research and development costs 738 839 1 030 738 1 030
Travel expenses 438 - 575 438 575
Sales and marketing expenses 3 296 720 1 044 3 296 1 044
Other expenses 1 198 551 1 108 1 198 1 108

Total other expenses 7 684 3 203 5 233 7 684 5 233

Note 5 Intangible assets

NattoPharma ASA R&D
Amount in NOK 1000 Patents expenses Goodwill Total

Acquisition costs at 01.01.07 1 650 - - 1 650
Purchased intangibles - 3 235 - 3 235
Disposals - - - -
Acquisition costs at 30.09.07 1 650 3 235 - 4 885

Accumulated depreciation at 01.01.07 -13 -13
Periodic depreciation -115 - - -115
Accumulated depreciation at 30.09.07 -128 - - -128

Net carrying value at 30.09.07 1 522 3 235 - 4 757

NattoPharma Group R&D
Amount in NOK 1000 Patents expenses Goodwill Total

Acquisition costs at 01.01.07 1 650 - 156 1 806
Purchased intangibles - 3 235 - 3 235
Disposals - - - -
Acquisition costs at 30.09.07 1 650 3 235 156 5 041

Accumulated depreciation at 01.01.07 -13 - - -13
Periodic depreciation -115 - - -115
Accumulated depreciation at 30.09.07 - - - -

-128 - - -128

Net carrying value at 30.09.07 1 522 3 235 156 4 913

NattoPharma ASA NattoPharma Group

It is presented positive results from various clinical studies. This will most likely result in a strengthening
of the company's IPR portfolio through being a support in documentation of patent applications being
processed. This will also be of great importance for further commercialising of the vitamin K2/MenaQ7
product as well as NattoPharma's standing as a business entity. Expenses related to R&D are thus being
recorded in the balance sheet.
Intangible assets with indefinite life span is not subject to depreciations, but tested for write downs.



Note 6 Long term debt with associated warrants

Amortised value which is presented in the balance sheet is estimated as follows:
Nominal value 18 500
Equity component (1 766)
Debt component 16 734
Effective interest rate 602
Payable interest rate (428)
Debt component at September 30. 2007 16 908

Liquidity risk
Table shows the contractual maturity of the financial obligations, including interest payments at 30.09.07:

Amortised value
Contractual
cash-flows < 6 months 6-12 months 1-2 year > 2 year

Bond loan 16 908 22 348 962 1 924 19 462 -

Note 7 Subsidiary

Note 8 Transactions between close related parties

Company Closely Related Transaction amount
Anacott Steel AS Morten Sundstø 620

The Group is established in the 4. quarter of 2006, and hence there is not prepared comparable figures
for the Group per 3. quarter 2006.

10. July 2007, NattoPharma entered into a bond loan of TNOK 18 500 with maturity date 10. July 2009.
Agreed interest rate is equal to 10,4 % annually and is paid in half yearly arrears. The loan include a
derivative in form of 1 233 210 independent warrants which is issued in relation with the loan. Real value
of the loan is estimated based on a market interest rate for a similar loan without subscription rights.
Residual value is equal to the equity component and is attributed to the equity.

On January 5th 2007, a consultancy agreement between NattoPharma ASA and Anacott Steel AS
realting to the hiring of an IR responsible person, Mr. Morten Sundstø was signed. This agreement also
includes advisory services with respect to strategic questions and the financing of the company. Anacott
Steel AS is shareholder in the company. Basically this agreement is to be considered as an agreement
between the company and a shareholder, which is regulated by the "asal. § 3-8". At the time of signing of
the agreement, the company's board of directors however considered the agreement to be coverd by the
exeption of the "asal. § 3-8 (1) no. 4", since the consultancy agreement is entered into on an arms length
distance as part of the company's normal activty and on standard terms equal to corresponding
agreements.

Interest risk
The company does not record financial obligations with fixed interest as real value in the profit and loss
accounts, and has no derivatives designed for security purposes. A change in the market interest rate
level will thus have no effect on the profit and loss accounts.



Note 9 Result per share

1.1-30.09.07 1.1-30.09.06 2006

Result (NOK 1 000) -750 -1 772 -3 203
Weighed average number of
ordinary outstanding shares 18 777 16 221 17 114

Ordinary result per share -0,04 -0,10 -0,19


